
1Q23 YoY 4Q22

Vacancy 12.52% ▲ ▲

Lease Rates $17.88 ▲ ▲
Net
Absorption (47,212)

▲ ▲

CLASS A/B OFFICE MARKET OVERVIEW

The first quarter of 2023 remained active for the Colorado 
Springs office market.  We have continued to see strong deal 
velocity with tenants between 1,000 and 5,000 square feet.  
The Department of Defense has remained the largest active 
tenant in search of spaces that are more than 10,000 square 
feet.  The rising cost of construction has required Landlords 
to raise rates to justify building out space and forcing tenants 
to commit to longer lease terms or to fund improvements.  
This has resulted in tenants having limited options if they’re 
unwilling to provide a long-term lease. 

The current interest rate environment has made it 
increasingly difficult for sales/purchases, which has led to 
more inventory being on the market and sellers making price 
concessions.  While activity has remained strong throughout 
the first quarter, there have been headwinds of potential 
softening in the market.  We do not expect Colorado Springs 
to experience the same level of economic impact as other 
markets, due to our market not being overbuilt, and the 
continued population growth in Colorado Springs. 

SSuubbmmaarrkkeett  TToottaall  BBllddgg..  SSFF AAvvaaiillaabbllee  SSFF SSuubblleeaassee  SSppaaccee VVaaccaannccyy  RRaattee AAbbssoorrppttiioonn LLeeaassee  RRaattee NNNNNN  EExxpp..

NNOORRTTHH  II--2255  CCOORRRRIIDDOORR::

11sstt  QQuuaarrtteerr  22002233 44,,336666,,882299 668888,,773388 229933,,775599 1155..7777%% ((7722,,777777)) $$1177..8844 $$99..1199

22002233 ((7722,,777777))

AAIIRRPPOORRTT  ((SSOOUUTTHHEEAASSTT))  AARREEAA::

11sstt  QQuuaarrtteerr  22002233 11,,440044,,331177 111166,,000077 2288,,882299 88..2266%% 55,,004466 $$1188..7788  $$77..9955

22002233 55,,004466

CCEENNTTRRAALL  BBUUSSIINNEESSSS  DDIISSTTRRIICCTT::

11sstt  QQuuaarrtteerr  22002233 11,,999944,,005544 116677,,229922 77,,664400 88..3399%% 2200,,551199 $$1177..2233  $$1100..3322

22002233 2200,,551199

TTOOTTAALL  CCLLAASSSS  AA  MMAARRKKEETT::

TTOOTTAALLSS  FFOORR  11sstt  QQ  22002233 77,,776655,,220000 997722,,003377 333300,,222288 1122..5522%% ((4477,,221122)) $$1177..8888  $$99..2244

TTOOTTAALLSS  22002233 ((4477,,221122))

DDIIRREECCTT  VVAACCAANNCCYY  RRAATTEE::  1122..5522%% 1166..7777%%

              RReevviisseedd 44//2200//22002233

CCOOLLOORRAADDOO  SSPPRRIINNGGSS  
CCLLAASSSS--AA  OOFFFFIICCEE  SSTTAATTIISSTTIICCSS

11sstt  QQuuaarrtteerr  22002233

OOVVEERRAALLLL  AAVVAAIILLAABBIILLIITTYY  RRAATTEE  ((iinncclluuddeess  ssuubblleeaassee  ssppaaccee))::

NNoo  wwaarrrraannttyy  oorr  rreepprreesseennttaattiioonn,,  eexxpprreesssseedd  oorr  iimmpplliieedd,,  iiss  mmaaddee  aass  ttoo  aaccccuurraaccyy  ooff  tthhee  iinnffoorrmmaattiioonn  ccoonnttaaiinneedd  hheerreeiinn..  NNoo  lleeggaall  oorr  ttaaxx  aaddvviiccee  iiss  iinntteennddeedd  iinn  tthhiiss  ppuubblliiccaattiioonn..  TThhiiss  iinnffoorrmmaattiioonn  mmaayy  bbee  rreepprriinntteedd  iiff  ccrreeddiitt  iiss  ggiivveenn  
ttoo  PPeetteerr  SSccoovviillllee  aanndd  GGrreegg  PPhhaanneeuuff,,  CCuusshhmmaann  &&  WWaakkeeffiieelldd  ||  CCoolloorraaddoo  SSpprriinnggss  CCoommmmeerrcciiaall  

MarketView
First Quarter 2023

QUICK STATS

LEASE RATES

CLASS A/B OFFICE STATISTICS 

12.52% 
Direct Vacancy Rate 

16.77% 
Overall Vacancy Rate 
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