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Vacancy 13.29%

▲

▲

Lease Rates $17.97 ▲ ▲
Net
Absorption 6,903 ▲ ▲

CLASS A/B OFFICE MARKET OVERVIEW

As we approach the end of 2023, the office market in Colorado 
Springs has remained relatively active (certainly relative to many 
of the major markets across the country).  We continue to see a 
fair amount of lease activity with the small office tenants (smaller 
than 5,000 square feet), as well as the larger office tenants 
(greater than 40,000 square feet).  The vast majority of the larger 
users are defense related tenants.  The mid-market has remained 
relatively sluggish.

While we only saw modest positive absorption in the third quarter, 
leasing activity remains positive. Despite the fact that every 
transaction seems to be very labored, and reaching resolution is 
a challenge, transactions are still getting completed.

Average asking lease rates across-the-board continue to climb 
and we anticipate that well into next year.  The primary driver for 
that is the increase in tenant improvement costs that we continue 
to see escalating well above current inflation rates.  In addition to 
the fact that lease rates are increasing in order to keep up with 
the tenant improvements, we are seeing an increasing number of 
transactions where tenants are having to come out of pocket to 
fund their own tenant improvements in order to deliver space that 
suits their requirements.

The forecast for the balance of the year is that we likely see things 
slow down in the fourth quarter and early into 2024, but given 
momentum in the market, an overall sentiment, combined with the 
fact that most companies have sorted out their post-COVID space 
needs, we anticipate activity picking up early in 2024.

SSuubbmmaarrkkeett  TToottaall  BBllddgg..  SSFF AAvvaaiillaabbllee  SSFF SSuubblleeaassee  SSppaaccee VVaaccaannccyy  RRaattee AAbbssoorrppttiioonn LLeeaassee  RRaattee NNNNNN  EExxpp..

NNOORRTTHH  II--2255  CCOORRRRIIDDOORR::

33rrdd  QQuuaarrtteerr  22002233 44,,336666,,882299 775566,,225566 330066,,778899 1177..3322%% ((2222,,889977)) $$1188..1144 $$99..2277

22002233 ((114400,,771155))
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TTOOTTAALLSS  22002233 ((110088,,442266))

DDIIRREECCTT  VVAACCAANNCCYY  RRAATTEE::  1133..2299%% 1177..6644%%

              RReevviisseedd 1100//1133//22002233
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CCLLAASSSS--AA  OOFFFFIICCEE  SSTTAATTIISSTTIICCSS

33rrdd  QQuuaarrtteerr  22002233

OOVVEERRAALLLL  AAVVAAIILLAABBIILLIITTYY  RRAATTEE  ((iinncclluuddeess  ssuubblleeaassee  ssppaaccee))::

NNoo  wwaarrrraannttyy  oorr  rreepprreesseennttaattiioonn,,  eexxpprreesssseedd  oorr  iimmpplliieedd,,  iiss  mmaaddee  aass  ttoo  aaccccuurraaccyy  ooff  tthhee  iinnffoorrmmaattiioonn  ccoonnttaaiinneedd  hheerreeiinn..  NNoo  lleeggaall  oorr  ttaaxx  aaddvviiccee  iiss  iinntteennddeedd  iinn  tthhiiss  ppuubblliiccaattiioonn..  TThhiiss  iinnffoorrmmaattiioonn  mmaayy  bbee  rreepprriinntteedd  iiff  ccrreeddiitt  iiss  ggiivveenn  
ttoo  PPeetteerr  SSccoovviillllee  aanndd  GGrreegg  PPhhaanneeuuff,,  CCuusshhmmaann  &&  WWaakkeeffiieelldd  ||  CCoolloorraaddoo  SSpprriinnggss  CCoommmmeerrcciiaall  
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QUICK STATS

LEASE RATES

CLASS A/B OFFICE STATISTICS 

13.29% 
Direct Vacancy Rate 

17.64% 
Overall Vacancy Rate 
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