
1Q24 4Q23 1Q23

Vacancy 13.14% ▲ ▲

Lease Rates $18.08 ▲ ▲
Net
Absorption (12,838) ▲ ▲

CLASS A/B OFFICE MARKET OVERVIEW

2024 has started out as an active Office leasing market in the greater 
Colorado Springs area. In many ways, there are very little changes to 
the vacancy numbers from much of last year.  Even though there is little 
movement in the overall availability, that is not reflective of the leasing 
activity in the market, which has been quite solid relative to past years.  
Some office space has been returned as leases expire, while companies 
continue to redefine their new office environments; much of that space is 
getting absorbed, so the vacancy rate remains relatively flat.

The market continues to be strongly floated by Department of Defense 
related tenants and government contracts that have remained extremely 
active in all three submarkets of the city.  The ‘mood’ of most tenants 
within the market has been quite positive, as it relates to need for office 
space and future growth plans within Colorado Springs.  All indicators 
are for that to continue.

On the investment side of things, we still have seen very limited activity 
in the market.  In the first and second quarter of 2024, we will see a 
number of assets come to market and where those end up transacting 
seems to be a big unknown for everyone.  Our opinion is that there is 
some great investment real estate available within the market and as 
soon as investors are more comfortable with the long-term markets, we 
will see a fairly active sales cycle emerge. 

The bottom line for the Colorado Springs office market is that the 
fundamentals are solid, with good tenant activity and market demand 
(relative to many other markets nationwide) and the market is not in a 
state of oversupply. That said, the gap between Landlord and Tenant 
expectations is still substantial in many cases which creates an 
environment of hard work to get transactions over the finish line. We 
anticipate more of the same throughout the year with the arrow generally 
pointing up and to the right.

SSuubbmmaarrkkeett  TToottaall  BBllddgg..  SSFF AAvvaaiillaabbllee  SSFF SSuubblleeaassee  SSppaaccee VVaaccaannccyy  RRaattee AAbbssoorrppttiioonn LLeeaassee  RRaattee NNNNNN  EExxpp..

NNOORRTTHH  II--2255  CCOORRRRIIDDOORR::

11sstt  QQuuaarrtteerr  22002244 44,,336666,,882299 669900,,225500 226611,,441144 1155..8811%% 3366,,118855 $$1188..1133 $$99..8822

22002244 3366,,118855

AAIIRRPPOORRTT  ((SSOOUUTTHHEEAASSTT))  AARREEAA::

11sstt  QQuuaarrtteerr  22002244 11,,440044,,331177 7711,,887766 00 55..1122%% 22,,998866 $$1199..0066  $$88..4488

22002244 22,,998866
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TTOOTTAALLSS  FFOORR  11sstt  QQuuaarrtteerr  22002244 77,,776655,,220000 11,,002200,,006600 227722,,003366 1133..1144%% ((1122,,883388)) $$1188..0088  $$99..7744

TTOOTTAALLSS  22002244 ((1122,,883388))

DDIIRREECCTT  VVAACCAANNCCYY  RRAATTEE::  1133..1144%% 1166..6644%%

              RReevviisseedd 44//1199//22002244

COLORADO SPRINGS 
CLASS-A OFFICE STATISTICS

1st Quarter 2024

OOVVEERRAALLLL  AAVVAAIILLAABBIILLIITTYY  RRAATTEE  ((iinncclluuddeess  ssuubblleeaassee  ssppaaccee))::

NNoo  wwaarrrraannttyy  oorr  rreepprreesseennttaattiioonn,,  eexxpprreesssseedd  oorr  iimmpplliieedd,,  iiss  mmaaddee  aass  ttoo  aaccccuurraaccyy  ooff  tthhee  iinnffoorrmmaattiioonn  ccoonnttaaiinneedd  hheerreeiinn..  NNoo  lleeggaall  oorr  ttaaxx  aaddvviiccee  iiss  iinntteennddeedd  iinn  tthhiiss  ppuubblliiccaattiioonn..  TThhiiss  iinnffoorrmmaattiioonn  mmaayy  bbee  rreepprriinntteedd  iiff  ccrreeddiitt  iiss  ggiivveenn  
ttoo  PPeetteerr  SSccoovviillllee  aanndd  GGrreegg  PPhhaanneeuuff,,  CCuusshhmmaann  &&  WWaakkeeffiieelldd  ||  CCoolloorraaddoo  SSpprriinnggss  CCoommmmeerrcciiaall  

MarketView
First Quarter 2024

QUICK STATS

LEASE RATES

CLASS A/B OFFICE STATISTICS 

13.14% 
Direct Vacancy Rate 

16.64% 
Overall Vacancy Rate 
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